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Asset Swap Investment = Buy Foreign Currency Asset  + Fully Hedge FX & Interest Rate Risk
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USD 100 3.10% USD 101.55

Spot = 33.70 
THB/ USD 6m Fwd = 33.82 

T=0 T=6m

B1

A

B3
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6m Swap Point  = Forward rate – Spot rate

= 33.82 – 33.70 =  THB 0.12

THB 3,370 3.80% THB 3,434.03

THB/ USD 6m Fwd = 33.82 
THB/ USD
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Korea Ship Builders engages in 

����

Korea Commercial Banks

as Swap Counterparty

�����
�����������
������ Korea Ship Builders engages in 
Receive KRW CSS transactions 

�
Driving CSS curve to lower than usual

�
Lower CSS curve benefits to 

Foreign investors investing in KRW assets 
and swap back  to other currencies

Lower CCS ��� � Higher ASW Spread
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Cashflow
Timeline
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If Issuer does not suffer a Credit Event –

Protection 
Buyer

Protection 
Seller

Investor takes on Credit Risk of Greece

UNFUNDED

�
�


Periodic premium/spread payments
(e.g. X bps per annum)

If Issuer suffers a Credit Event !!! –
Periodic premium payments stop, Cash or Physical 
Settlement occurs, & CDS terminates

Protection 
Buyer

Protection 
Seller

Protection 
Buyer

Protection 
Seller Default Payment (Recovery Amount)
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If Greece does not suffer a Credit Event –

CLN Issuer
(Protection Buyer)

Investor
(+ Protection Seller)

Investor takes on Credit Risk of Greece

USD Principal
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If Greece does not suffer a Credit Event –
Periodic Interest Payments (e.g. USD LIBOR Funding + 
X bps per annum) & 100% Principal Redemption at 
Maturity

If Greece suffers a Credit Event !!! –
Periodic Interest Payments stop, Cash or 
Physical Settlement occurs, & CLN terminates

Default Payment (Recovery Amount)

Investor
(+ Protection Seller)

Investor
(+ Protection Seller)

CLN Issuer
(Protection Buyer)

CLN Issuer
(Protection Buyer)
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