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Thai Bond Market Movement in 2016 

Highlights 

Despite a number of unpredictable external factors namely Fed’s interest rate 

direction, BREXIT and US Presidential election, Thai bond market remains vibrant 

and continues to grow. In 2016, corporate bond issuance in the primary market 

reached an all-time high both in term of amount and number of issuers. The 

secondary market was well-active, supported by strong foreign fund flows 

particularly during the first three quarters.  Bond yields trended upward in reaction 

to rising US yields from concerns over the US economic policy under the new 

government.  

 

I.   Primary Market  

The size of Thai bond market reached THB 10.86 trillion at the end of 2016, 

increased 8.41% from last year due to continued bond issuance from both 

government and corporate sectors.  

On the government sector, THB 7,528.67 billion of the Bank of Thailand bonds were 

issued in 2016, increased by 41.58% from the previous year. The issuance of T-Bills 

amounted to THB 388.63 billion, dropped by 63.52%; while issuance of Government 

bonds totaled THB 574.99 billion, slightly declined by 6.85% from the previous year. 

New Issuance of State Owned Enterprise (SOE) bonds totaled THB 145.26 billion in 

2016, decreased by 2.51% from 2015. 

On the corporate sector, issuance of long-term corporate bonds has made the 

highest record in the history, totaling THB 812.90 billion or an increase of 36.70% 

from last year. The number of issuers also reached the highest of 205 companies, 

compared with 156 companies in 2015. Issuance of commercial paper (maturity less 
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than 270 days) registered with ThaiBMA totaled THB 931.12 billion, or 8.29% higher 

than 2015.  

Table 1: BOND ISSUANCE REGISTERED AT THAIBMA 

 

FIGURE 1: Issuance of long-term corporate bond by issue size  (Registered & Non-registered) 

 

 
FIGURE 2: Issuance of in Long-term corporate bond by number of issuers (Registered & Non-registered) 
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FIGURE 3: Top 7 sectors in Long-term corporate bond issuance 

 
 

 

II. Outstanding Value of ThaiBMA Registered Bonds   

Government bonds remained the largest segment with a total outstanding value of 

THB 4,015.81 billion, accounting for 36.95% of total. This was followed by THB 

3,136.03 billion Bank of Thailand bonds (28.86%), THB 2,486.52 billion long-term 

Corporate bonds (22.88%), THB 765.42 billion State-Owned Enterprise bonds 

(7.04%), THB 326.15 billion Commercial Paper (3.00%), THB 79.85 billion Foreign 

bonds (0.73%), and THB 55.73 billion T-bills (0.51%).   

TABLE 2: THAIBMA REGISTERED BOND OUTSTANDING 
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The largest portion of long-term corporate bond outstanding was in Energy & 

Utilities sector (16%), Banking sector (16%), followed by Commerce sector (12%), 

Property Development sector (11%), Construction Materials sector (8%), Food and 

Beverage sector (8%), Financial and Securities sector (9%), and Others (20%).  

The majority of corporate bond issuance in 2016 remained in A-rated category, 

representing 51.9% shares of total corporate bond issuance. This was followed by 

BBB-rated (16.2%), AA-rated (13.7%) and A-rated (10.6%). The issuance of non-rated 

bonds increased slightly to 6.1% from 5.3% last year amid strong demand from high 

networth investors. Overall, investment grade bonds (BBB- and above) accounted 

for 92.4% of total long-term corporate bond issuance in 2016.(See Figure 4 and 5) 

 

FIGURE 4: CORPORATE BOND'S OUTSTANDING VALUE BY BUSINESS SECTOR   (as of Dec 30, 2016) 
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FIGURE 5: PROPORTION OF CORPORATE BOND ISSUER BY RATING 

 

  
III. Secondary market 

In 2016, total outright trading value was THB 22,409.45 billion, 14% higher than in 

2015 (See Table 3). Trading activities in 2016 continued to concentrate in short-term 

Bank of Thailand bonds, accounted for THB 16,311.45 billion or 72.79% of the total 

outright trading value. Government bonds accounted for THB 4,260.84 billion, 

followed by THB 605.24 billion of long-term Corporate bonds, THB 564.62 billion of 

T-Bills, THB 451.62 billion of Commercial Paper, THB 193.69 billion of State-Owned 

Enterprise bonds, and THB 21.98 billion of Foreign bonds.  

TABLE 3: THAIBMA OUTRIGHT TRADING AND OUTSTANDING VALUE (THB Mln)   BETWEEN 2015 & 2016 
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Total outright trading of long-term corporate bonds in 2016 totaled THB 605.24 

billion or 2.70% of total outright trading value. The largest portion of corporate 

bonds outright trading value was in Property sector (16%), followed by Finance 

sector (15%), Food and Beverage sector (13%), Banking sector (12%), Energy sector 

(12%), and Commerce sector (9%) . (See Figure 6).  

 

FIGURE 6: CORPORATE BOND'S TRADING VALUE BY BUSINESS SECTOR, 2016 

 

IV. Fund flows 

Net foreign fund flows into Thai bond market were strong during the first three 

quarters of 2016, supported largely by BREXIT, Bank of Japan’s negative interest rate 

policy, including attractiveness of Thailand’s key economic fundamental.  

Accumulated net inflows during January to September 2016 totaled THB 167.39 

billion. However, outflows of THB 105.31 billion were observed during the last 

quarter amid the US presidential election which raised global volatility.  

Nevertheless, total net inflows in 2016 remained positive at THB 62.07 billion. At the 
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end of 2016, foreign investor holdings of Thai bond increased from THB 568,227 

million last year to THB 633,500 million, comprising of 87% long-term bonds and 

13% short-term bonds. 

TABLE 4: Non-resident net flow in 2016 (Unit: THB million) 

 
 

FIGURE 7: Non-resident holding value in 2016 
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V. Yield Movement and the ThaiBMA Bond Index 

Comparing with 2015, government bond yields at the end of 2016 increased in most 

tenors, except for that of less-than 1 year. The rise of bond yields was obviously 

driven as a result of the US presidential election and FOMC’s rate hike signal during 

the fourth quarter. 

The first quarter of the year saw a significant drop in bond yields across the curve 

due to sluggishness in the global economies, as evidenced by record-low oil prices 

and continuation of money easing policies in the EU and Japan.  Short term bond 

yield (2Y) slipped by 19 bps whereas long-term bond yield (10Y) fell 80 bps.  

In the second quarter, government bond yields rebounded from Q1/16 although 

there were massive foreign capital flows into the bond market after the Brexit. 

Short-term bond yield (2Y) increased 19 bps while long-term bond yield (10Y) went 

up 31 bps from Q1/16.  

In the third quarter, bond yields in most tenors continued to move upward due to 

the expectation of Fed’s hiking rates.  A significant rise in bond yields was seen in 

the last quarter, following the result of the US’s election and FOMC’s rate hike 

signal.  At the end of Q4/16 short-term (2Y) and long-term (10Y) bond yields shifted 

upward to 1.70% and 2.67% respectively. Overall,  bond yield increased by 3-34 bps 

in 2016 except for 1M bond yield that decreased by 3 bps. 

 

 

Time to 

maturity 
2015 

2016 Change from 2015 

Q1 Q2 Q3 Q4 (bps) 

1M 1.50 1.38 1.35 1.41 1.47 -3 

1Y 1.50 1.39 1.46 1.50 1.53 +3 

2Y 1.57 1.38 1.57 1.56 1.70 +13 

5Y 2.16 1.50 1.74 1.79 2.17 +1 
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10Y 2.51 1.71 2.02 2.10 2.67 +16 

15Y 2.94 2.12 2.45 2.52 3.28 +34 

 

FIGURE 8: THAIBMA GOVERNMENT BOND YIELD CURVE MOVEMENT 

 

At the end of year 2016, ThaiBMA government bond’s total return bond index 

closed at 261.55, representing year-to-date return of +1.6%. Returns on ThaiBMA 

government bond index subgroup 1 (1-3 years), subgroup 2 (3-7 years), subgroup 3 

(7-10 years), subgroup 4 (over 10 years) and subgroup 5 (less than 10 years) were 

1.36%, 1.12%, 1.35%, 2.10%, and 1.55% respectively. Return on investment grade 

corporate bonds index was 2.51% in 2016. 

 

VI. Market Liquidity  

In 2016, the turnover ratio (outright transaction only) for all types of bonds was 2.06 

times, increasing from the ratio of 1.96 times in 2015. In particular, the turnover 

ratio of Bank of Thailand bonds was 5.20 times, followed by Commercial Paper (1.38 

times), Government bonds (1.06 times), Foreign bonds bonds (0.28 times), State-

Owned Enterprise bonds (0.25 times), and long term Corporate bonds (0.24 times). 
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The top five most active issues of Government bonds were LB206A, LB21DA,  

LB196A, LB176A and LB226A (See Table 5), whereas the top five most active State-

Owned Enterprise bonds were GGLB16NA, GGLB189A, GGLB262A, GGLB20NA, and 

GGLB197A (See Table6). With regards to long-term Corporate bonds, the top five 

most active issues were PTTEP296A, BAY174A, DTN207A, BAY193A, and THAI185C 

(See Table7).   

 

TABLE 5: TOP 5 MOST ACTIVE GOVERNMENT BONDS 

 

 

TABLE 6: TOP 5 MOST ACTIVE STATE OWNED ENTERPRISE BONDS 

 
 

 

TABLE 7: TOP 5 MOST ACTIVE LONG TERM CORPORATE BONDS 
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VII. Market Participants  

In 2016, 79% of the total outright trading value came from transactions between 

dealers and their clients, whereas 21% was inter-dealer transactions. Major active 

investors were Asset Management Companies (48%), followed by Foreign 

Companies (FCO) (11%), Domestic Companies (DCO) (6%), Insurance Companies 

(3%), Non-Dealer Financial Institutions (NDL) (2%), Individuals (0.1%) and others 

(9%).  

 

The top ten most active member dealers for outright trading with over 1 year 

maturity in 2016 comprised of Bangkok Bank Plc (12.38% of market share), Krung 

Thai Bank Plc (7.75%), The Hong Kong and Shanghai Banking Corporation Limited 

(HSBC) (7.02%), Standard Chartered Bank (7.00%), CIMB Thai Bank Plc (6.95%), Siam 

Commercial Bank Plc (6.45%), CITI Bank (6.22%), Kasikorn Bank PCL (6.16%), 

 TMB Bank Plc (6.12%) and KGI Securities Thailand Plc (5.06%). (See Table 8). 

 

TABLE 8: TOP 10 MOST ACTIVE MEMBER DEALERS (Exclude < 1 Yr Bonds) 
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Appendix 
 

TABLE 1 : SIZE OF THAILAND FINANCIAL MARKET 

 
Source : *Bank of Thailand, **SET, ***ThaiBMA 

 

TABLE 2 : THAIBMA REGISTERED BONDS BY TTM (as of Dec 30, 2016) 

 
 

TABLE 3 : TOP 5 MOST ACTIVE REGISTERED BOND 
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TABLE 4 : THAIBMA GOVERNMENT INTERPOLATION YIELD (%) 

 
 

TABLE 5 : THAIBMA BOND INDICES 

 
 

TABLE 6 : BOND RETURN (%) 

 
 

TABLE 7 : TURNOVER RATIO (as of 30 Dec, 2015 & 30 Dec, 2016) 
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FIGURE 1 : GOVERNMENT BOND'S OUTSTANDING BY YEAR TO EXPIRATION (as of Dec 30, 2016) 

 
 

FIGURE 2 : LONG-TERM CORPORATE BOND'S TRADING & OUTSTANDING VALUE BY BUSINESS SECTOR 

(as of Dec 30, 2016) 

 
 

FIGURE 3 : COMPOSITION OF MARKET PARTICIPANTS (Quarterly) 
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FIGURE 4: COMPOSITION OF DEALER TO CLIENT TRANSACTIONS 

 
 

FIGURE 5 : COMPOSITION OF DEALER TO CLIENT TRANSACTIONS IN YEAR 2016 

 
 

 

 

 

 

 

 

 

---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 

Disclaimer 
 

The information and opinions in this report are those of Thai Bond Market Associations (ThaiBMA) 
research activity. ThaiBMA does not make any representation or warranty, express or implied, as to the 
fairness, accuracy, or completeness.  While all reasonable care has no representation as to its accuracy or 
completeness and it should not be relied upon as such. ThaiBMA accepts no   liability whatsoever for any 
loss arising from use of this report   or its contents.  This report is being supplied solely for informational 
purposes and may not be reproduced, distributed or published by recipient for any purpose 


